
Questions from Participants’ Webinar 

 

 

 

1. Will PG&E accept floating price offers vs. fixed price offers? 

 

No. PG&E is only seeking fixed price offers at this time. 

 

2. Will PG&E waive the 20% Invalidation Security if Invalidation Insurance is 

provided?  

 

PG&E encourages participants to review the invalidation liability, replacement and 

invalidation security requirements in PG&E’s Master Agreement and Offset Credit 

Confirmation.  If you believe an insurance product may meet the requirements of 

PG&E’s Agreement, please feel free to offer it into the RFO with your offer, including a 

copy of the insurance policy being offered. 

 

3. Invalidation Risk is identified as one of the evaluation criteria for selection; based 

on that evaluation would PG&E adjusted the Invalidation Security percentage 

required? 

 

PG&E does not plan to adjust the Invalidation Security requirement as described. As 

outlined in the RFO Protocol and Master Agreement, the requirement to post Invalidation 

Security Amount is part of the Agreement Exposure calculation and a company that 

qualifies for unsecured credit may use part of it to offset this requirement. 

 

4. Could the timing of the Offset Credit RFO change?  

 

Yes.  If needed to accommodate the volume of offers received, PG&E may extend the 

timeline for evaluation.  Alternatively, PG&E could choose to accelerate the schedule.  

Any changes to the schedule will be posted to the RFO website and sent by email to the 

recipients of the PG&E RFO Distribution List.  Please visit http://www.pge.com/rfo/ to 

request to be added to this email list. 

 

5. How much can I mark up the contract provided in the RFO materials? 

 

Participants should mark up the Agreement only to the extent needed to reflect the 

specific nature of their Offer, prior to submission of the Offer.  The extent, materiality, 

risk, and cost impact of any proposed modifications to the Agreement will be assessed by 

PG&E during the evaluation of Offers. 

 

6. For the benefit of those on the call who participated in last year’s RFO, could you 

please highlight some of the key differences between last year’s agreement and this 

year’s version? 

 

 

http://www.pge.com/rfo/


PG&E recommends that Participants review the Agreement carefully with their attorney 

to understand all of the provisions in the document.  Microsoft Word documents for both 

the 2012 Agreement and the 2013 Agreement are available on the RFO website for 

Participants who wish to perform a comparison. 

 

Link to 2012 Agreements: 

http://www.pge.com/includes/docs/word_xls/b2b/wholesaleelectricsuppliersolicitation/G

HG/Appendix%20D_Master%20Agreement.doc 

 

http://www.pge.com/includes/docs/word_xls/b2b/wholesaleelectricsuppliersolicitation/G

HG/Appendix%20F_Offset%20Credit%20Confirmation.doc 

 

7. Would PG&E consider an option to buy if my project generates a larger volume of 

offset credits than expected? 

 

No.  As we’ve described earlier, PG&E is seeking only firm volume in this RFO.  We are 

not seeking options at this time. 

 

8. ARB is considering other project types but has not approved them yet. Will PG&E 

accept offers only for projects approved by ARB by June 4th? Does PG&E have any 

interest otherwise?  

 

PG&E can only buy Offset Credits developed under ARB-approved protocols.  

We cannot buy Offset Credits developed under a protocol that has not yet been approved. 

 

9. Can I submit an offer to PG&E without marking up the contract? 

 

At time of Offer, Participant should provide an Agreement that reflects the nature of the 

Participant’s Offer and the final terms and conditions to which the Participant will agree 

and execute if the Offer is accepted by PG&E.  We will consider Offers submitted 

without markups to the Agreement to be incomplete offers subject to disqualification 

from the RFO. 

 

10. Will PG&E refund mark-to-market collateral if the market price falls? 

 

Yes.  As described in Section 4(a)(ii) of the Credit Support Addendum, the Seller may 

request that the amount of Performance Assurance be reduced based upon a decrease in 

the Agreement Exposure. 

 

11. I understand PG&E intends to use the allowance price for purpose of marking the 

offset price to market. When will the reference allowance price be decided and can 

this be adjusted if the allowance price does not move in step with the offset price? 

 

The Market Prices for Allowances and Offset Credits are described in the “Definitions” 

section of the Master Agreement and are adjusted daily. Please refer to those definitions. 

Because a fixed differential (established in the Offset Credit Confirmation) drives the 
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Market Price of Offset Credits based on the Market Price of Allowances, the Market 

Price of Offset Credit will move when the Market Price of Allowances moves.  

 

12. Will PG&E be soliciting allowances in a future RFO? 

 

PG&E is considering soliciting CARB allowances in an upcoming RFO to be transacted 

as ICE-cleared block trades.  Participants who may wish to bid into this allowance RFO 

but are not currently enabled to transact on ICE are encouraged to contact 

icehelpdesk@theice.com. 

mailto:icehelpdesk@theice.com

